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FINANCIAL AND OPERATING HIGHLIGHTS 


Percent Increase 


1968 1969 1970 1969 to 1970 FINANCIAL 
$ 3,860,336 $ 5,165,869 $ 6,126,078 19 Net earnings 
HAs 0 9,582,176 12,978,468 35 Cash flow from operations 
36,785,450 53,069,049 82,726,878 56 Gross revenue 
657,136 635,959 643,391 l Dividends on preferred shares 
738,812 805,711 990,504 28: Dividends on common shares 
*Per share: 
16 1.01 bey 10 Net earnings 
[eS 1.99 2.49 25 Cash flow (after preferred dividends) 
LD .20 .20 — Cash dividends 
7,092,450 18,037,385 15,963,701 (11) Working capital 
20,960,339 30,618,490 42,876,152 40 Long term debt 
48,638,057 56,874,585 73,958,658 30 Net investment in fixed assets 
80,442,704 101,192,760 130,171,423 29 Total assets 
4,241,808 4,949,972 4,956,872 **Number of common shares 
outstanding at year end 
OPERATING 
109,163,000 117,310,000 144,729,000 es, Gallonage - propane and butane 
15,178,000 62,952,000 174,384,000 177 Gallonage - gasoline and other 
petroleum products 
12,162,718 12,664,311 14,393,828 14 Natural gas (MCF) 
17,080,792 20,883,105 25,298,100 | Electricity (KWH) 
730 1,046 1,349 phe Average number of employees 
1,981 2503 2,932 14 Number of common shareholders 


* Based on average shares outstanding during each year adjusted for two-for-one stock split in 1969. 
** Adjusted for stock split. 


Record Earnings and Cash Flow 


77% Increase in Volume of Petroleum 
Products Sold 


Acquisitions in the United States and Canada 


Increases in Marketing and Refining Facilities 


Utility Operations 


Colorado Uranium Mine in Production 


Common Share Dividend Increased to 25¢ 


SUMMARY OF PRINCIPAL CORPORATE DEVELOPMENTS 


Consolidated net earnings rose 19% to $6,126,078 and cash flow 
from operations rose 35% to $12,978,468. The equivalent per share results 
were net earnings of $1.11 and cash flow of $2.49. 


The volume of propane, gasoline, light oils and other petroleum 
products sold during the year increased 77% from 180 million gallons 
in 1969 to 319 million gallons in 1970. 


During 1970 Hydrocarbons acquired 3 companies in the United 
States: Westland Oil Company, a marketer of propane and other petro- 
leum products in Montana and North Dakota with a refinery at Williston, 
and two lubricating oil blending plants, one at Minot, and the other 
at Blanchard, Louisiana; Big West Oil Company, a gasoline marketer 
operating in Montana, Idaho, and Washington, with a refinery at Kevin, 
Montana; and Sterling Stations, Inc., a retail marketer, operating large 
volume service stations in the Greater Seattle area. 


A refinery and gas processing plant at Cut Bank, Montana was 
purchased in December. 


In Canada, Hydrocarbons purchased 2 companies: a marketer of 
petroleum products throughout southern Saskatchewan and a large self- 
service gasoline outlet in Vancouver, British Columbia. 


As a result of acquisitions and internal growth, the Company now 
distributes propane, gasoline, light oils and other petroleum products 
through 460 outlets, 279 in Canada and 181 in the United States. Refining 
capacity has been increased to 16,300 barrels per day. 


Utility operations were expanded to include 65 communities and 
13 rural systems. 


In September production commenced at the Company operated 
uranium mine in the Uravan District of Colorado, with production 
averaging 100 tons per day of high grade uranium-vanadium ore. Un- 
derground development at a second mine has commenced with produc- 
tion anticipated in the last quarter of 1971. 


Commencing with the March 31, 1971 payment, the Company’s 
common share annual dividend rate was raised from 20¢ to 25¢. 


NET EARNINGS NET EARNINGS AND SOURCES 
AND 14 CASH FLOWPER _ ng 90 
CASH FLOW COMMON SHARE GROSS REVENUE 


MILLIONS OF DOLLARS DOLLARS 


MILLIONS OF DOLLARS 


Cash Flow 
(ED Net Earnings 


(29) Cash Flow 
( Net Earnings 


es] Oil and Gas Production 
and other Revenues 


ex] Utility Operations 


eS Gasoline and other 


Petroleum Products 


ES) Propane Operations 


1966 1967 1968 1969 1970 1966 1967 1968 
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REPORT TO SHAREHOLDERS 


It is a pleasure to report that 1970 was a year of continued and 
significant growth for Canadian Hydrocarbons with records established 
in virtually all phases of the Company’s operations. This performance 
was achieved in spite of the adverse economic conditions that prevailed 
in both Canada and the United States during the period under review. 


Consolidated net earnings rose 19% to $6,126,078 from $5,165,869 
in 1969, after a 44% increase in the provision for income taxes from 
$1,070,857 to $1,547,095. Earnings before income taxes increased 23% 
to $7,673,173. Cash flow from operations rose to $12,978,468, a 35% 
increase. 


Earnings per common share were $1.11, a 10% improvement over 
the $1.01 earned in 1969. These earnings were based on the average 
number of common shares outstanding of 4,956,872 in 1970 versus 
4,500,657 in 1969, a 10% increase. Cash flow per common share after 
preferred dividends was $2.49, a 25% improvement. These results were 
obtained from gross revenue of $82,726,878, compared with $53,069,049 
for the previous year. 


Working capital at December 31, 1970 was $15,963,701, compared 
to $18,037,385 at the end of the previous year. 


Capital expenditures for the purchase of fixed assets totalled 
$13,258,896 for 1970 in contrast to $12,940,704 during 1969. 


Total long term debt, before current maturities, at December 31, 
1970 amounted to $45,305,653, of which $11,217,749 was represented 
by bank production loans. These production loans are repayable for 
the most part out of net production revenue from oil and gas sub-leases. 
Presently outstanding production loans should be repaid by 1975. 


The interest on the remaining long term debt of $34,087,904, before 
current maturities, amounted to $2,018,820 for 1970, an average rate 
of 6.33%. This interest expense was covered 4.8 times by consolidated 


net earnings before income taxes and the interest. The repayment obliga- 
tions on the remaining long term debt aggregate $6,299,326 over the 
next five years, averaging $1,260,000 per year. 


Dividends of $1,633,895 were paid in 1970, $643,391 on preferred 
shares and $990,504 on common shares. The 1970 common dividend 
was 20¢ per share. The annual common dividend was raised to 25 cents 
with the 12% cent dividend paid March 31, 1971. 


PROPANE, PETROLEUM MARKETING, REFINING AND 
ACQUISITIONS 


Although a general slow down in the economy was experienced 
throughout Canada and the United States, Hydrocarbons significantly 
increased sales of all products and expanded its markets particularly 
in the United States. The volume of propane, gasoline and other petro- 


Gallonage 


leum products sold during 1970 amounted to 319 million gallons, a 77% 
increase over the 180 million gallons sold in 1969. The Company now 
operates 4 petroleum refineries with a combined daily capacity of 16,300 
barrels, producing a broad range of products. In addition, the Company 
operates 2 natural gas processing plants with a combined daily capacity 
of 45 MMCF, as well as 2 lubricating oil blending plants. Canadian 
Hydrocarbons now distributes propane and other petroleum products 
through 460 outlets, 279 in Canada and 181 in the United States. 


United States Operations 

In accord with the Company’s objective of establishing a fully 
integrated petroleum operation, several important acquisitions were made 
during the year. The purchase of Westland Oil Company in January, 
1970 provided the necessary base organization and facilities to rapidly 
expand marketing and refining activities. In May, Hydrocarbons acquired 
Big West Oil Company of Montana, a refiner and marketer operating 
in the States of Montana, Idaho and Washington. The operations of 
this company were integrated into the Westland and the previously owned 
Economy Stations organizations. Subsequently, the Company acquired 
Sterling Stations, Inc., a retail gasoline marketer, operating large volume 
service stations in the greater Seattle area. In December, the Company’s 
refining and natural gas processing facilities were further expanded with 
the acquisition of a crude oil refinery and a natural gas processing plant 
at Cut Bank, Montana. 


United States operations now include 32 propane and 149 petroleum 
sales outlets. In addition, large volumes of product are sold to an increas- 
ing number of wholesale and industrial accounts. These greatly expanded 
marketing activities are supported by the Company’s 3 United States 
crude oil refineries, having a combined capacity of 15,100 barrels per 
day. In addition, the 30 MMCF per day natural gas processing plant 
at Cut Bank produces natural gasoline, propane and butane. 


All United States operating divisions are currently being consoli- 
dated under one administrative and operating group. This concentration 
of activities should result in cost savings through reduced expense and 
generally improved operating efficiencies. 


Canadian Operations 

Although propane, distributed through 156 outlets, remains the 
major contributor of both revenue and profit to Canadian operations, 
considerable progress has been made in expanding facilities for the 
marketing of gasoline and other petroleum products. During the year 
these outlets were increased by 31, for a total of 123 outlets. 


The acquisition of a large self-service gasoline outlet in Vancouver, 
British Columbia, and a retail and wholesale distributor in southern 
Saskatchewan, both well established operations, augmented excellent 
internal growth in Canadian gasoline and petroleum operations. 


Propane 
Propane sales in 1970 established an all time record of 145 million 
gallons, an increase of 23% over 1969. 


Top: Jumbo railway tank car loading propane 
at a gas plant in Alberta. 

Left: A 13,330 gallon, tri-axle propane 
transport; largest of its type in Canada. 
Above: One of the many varied uses for 
propane — a portable heating system for 

“ ge football players during late season games. 


Product supply for Western Canada and the Northwestern United 
States appears to be more than adequate and it is expected that the 
cost of product will trend downward. Due to the large build-up of 
inventories in the United States, a surplus condition could possibly exist 
for the next two or three years. 


Petroleum Refining and Marketing 

The refining and marketing of gasoline, light oils and other petro- 
leum products affords the Company a substantial growth potential as 
evidenced by 1970 operating results. The total volume of gasoline and 
other petroleum gallonage rose to 174 million gallons compared to 63 
million gallons in 1969. Increasing emphasis is being placed on distribut- 
ing a high percentage of total refining capacity through controlled mar- 
keting outlets. As volumes increase, continuous efforts are being made 
to improve operating procedures and marketing techniques. The results 


Plowing in plastic pipe to provide natural gas 
to farms and rural communities in Alberta. 


of these efforts should become increasingly evident in 1971 and sub- 
sequent years. 
* * * 

Over the past several years the Company’s propane and petroleum 
marketing operations have experienced very rapid growth, largely 
through a series of acquisitions. This has necessitated a major re-or- 
ganization of management responsibilities. During the past year, the 
management organizations of various subsidiaries have been restructured 
to effect the degree of control required to achieve optimum operating 
efficiency for both the present and planned expansion of propane and 
petroleum marketing operations. 


UTILITIES 

Utility natural gas sales during 1970 rose to 12,705,828 MCF from 
11,039,311 MCF in 1969, an increase of 15%. The Company continues 
to attach as customers substantially all new construction in its service 
areas. The general slow down in residential construction was noticeable 
in the areas served, but this condition was off-set by increased usage 
of existing customers, particularly in rural systems, and by increased 
commercial and industrial sales. 


Four new community gas service franchises were obtained during 
the year and the program of rural gasification was continued with the 
installation of 2 new systems. As well, extensions to previously established 
systems were completed. The Company now distributes natural gas to 
64 communities and 13 rural systems. 


=~ 


The volume of electricity distributed in the Town of Yellowknife, 
Northwest Territories increased 21% to 25,298,100 K.W.H. 


The Company’s utility operations, which now serve over 30,000 
customers, demonstrated another year of record performance contribut- 
ing a substantial increase in earnings over 1969. 


CANADIAN HOMESTEAD OILS LIMITED 

Under terms of the 1968 agreement with Canadian Homestead, a 
total of $2,903,475 has been spent through December 31, 1970 on explo- 
ration of Homestead properties, for which Hydrocarbons has received 
a total of 527,907 Homestead common shares at $5.50 per share. Hydro- 
carbons is obligated to spend an additional $6,096,525 by the end of 
December, 1974 to receive a further 1,108,459 Homestead common shares 
at the same price and has an option to acquire an additional 1,381,838 
shares at $6.67 per share through 1977. Upon completion of this agree- 
ment, the shares acquired, combined with those held by Castle Oil & 
Gas Limited, a Hydrocarbons’ subsidiary, will give the Company control 
of 51% of Homestead’s then outstanding shares. Hydrocarbons now holds 
1,122,807 shares of Homestead, representing approximately 25% of the 
presently outstanding shares. 


Homestead’s production of crude oil and condensates is running 
in excess of 2,200 barrels per day, while gas sales average 8 MMCF 
per day. An increase in oil production can be anticipated as a result 
of Homestead’s recent success in the Meekwap area of Alberta. 


Current land holdings of 17,000,000 gross acres are equivalent to 
7,500,000 net acres. 


Expenditures by Homestead for exploration and development in 
Western Canada have increased substantially in the last two years. Funds 
for these increased budgets have been derived from internally generated 
cash flow, from Hydrocarbons, and from a partnership arrangement 
which Homestead has with a group of United States investors. With 
continuance of these programs exploratory expenditures could exceed 
$4,000,000 per year. 


Homestead’s exploration is concentrated in Alberta, Saskatchewan 
and British Columbia; however, large blocks of exploratory permits are 
held in the frontier areas of Canada, Canadian Arctic Islands, Northwest 
Territories, offshore Eastern Canada and Hudson Bay. Exploration and 
maintenance of these large blocks are undertaken in most cases by other 
companies with Canadian Homestead’s position carried through the 
primary exploration phase. 


Petcal Company Limited, a wholly owned management and consult- 
ing service company, manages the affairs of Homestead and, in addition, 
provides property management, geological and field services from drilling 
through production. This organization operates 275 producing oil and 
gas wells, 4 gas plants and 8 enhanced recovery projects. 


OIL AND GAS PRODUCTION AND EXPLORATION BY 
CANADIAN HYDROCARBONS LIMITED 
Canada 

Oil and gas production revenue, largely from sub-leases, amounted 
to $4,282,467 during 1970, an increase of $2,051,859 over 1969. Expendi- 
tures for exploration, development and production acquisitions totalled 
$6,010,000, not including exploration expenditures through Homestead. 
Hydrocarbons holds working and royalty interests in approximately 
2,000,000 gross acres, equivalent to 330,000 net acres, of non-producing 


Portable bore hole drilling rig exploring for 
uranium in Colorado. 


oil and gas properties in Alberta, British Columbia, the Northwest Terri- 
tories, the Arctic Islands and on the Grand Banks off Newfoundland. 


In the Berland River area of northwest Alberta, where the Company 
in 1968 participated in a well that discovered gas in two zones of the 
Devonian system, two exploratory wells are now being drilled by other 
operators. These wells are located within 3 miles of the discovery and 
within | mile of acreage in which Hydrocarbons has interests. Hydrocar- 
bons acreage holdings in this area, including leases, drilling reservations, 
and gas licences, total 26,400 acres, with the Company’s interest varying 
from 8% to 12%. 


In the last quarter of 1970, the Company participated in a Canadian 
exploration program projected through 1972, directed primarily toward 
the exploration for Devonian and Mississippian gas reserves in Alberta, 
British Columbia and the Northwest Territories. 


United States 

As a result of the Company’s exploration and development program 
conducted in southwest Texas during the second half of 1970, Hydrocar- 
bons has interests varying from 29% to 372% in 5 producing gas wells. 
Additional development drilling is contemplated. 


MINING OPERATIONS 
United States 

In September 1970 production commenced at the Company 
operated uranium mine in the Uravan District of Colorado. This mine 
is presently producing 100 tons per day of high grade uranium-vanadium 
ore. Proven reserves at December 31, 1970 were in excess of 50,000 
tons, having an average grade of $35.00 per ton. Surface and underground 
exploration continues to develop additional reserves. The Company’s 
consultant estimates that presently drilled properties will ultimately 
produce 100,000 tons of ore and all the Company’s Colorado claims, 
including undrilled properties, will produce 300,000 tons. 


Last November a new ore body was discovered about three quarters 
of a mile from the presently producing mine. Underground development 
at this second mine is now underway and production is expected to 
commence in the last quarter of 1971. Both mines are located on a 
block of acreage exceeding 13,000 acres. Another claim block totaling 
some 15,000 acres is being explored in the Lisbon Valley District of 
Utah. Hydrocarbons has a 40% interest in both properties. 


* * * 


The directors are grateful for the assistance received during the 
year from the Company’s legal, financial and accounting advisors. The 
record performance of the past year was due in large measure to the 
ingenuity and dedication of the employees whose achievements demon- 
strate the Company’s ability to meet the challenges of the industry even 
under adverse economic conditions. 


On behalf of the Board of Directors, 


eS 


President and Chairman of the Board 
Goyal Ph, OMA! 


CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF EARNINGS 
Years Ended December 31, 1970 and 1969 


Revenue: 


HacomesromsOllnand: Gas SUD-lCaSeS.oiix, ocd covered eas tees Seek eeent Sheen came 
Hasta PatlOMELeh\tal Samet emer tlle ha en Ao. hie Ae oor asl Lane 


Expenses: 

COsOIES 3 Comm ewer eee an Bs ce Neil eae vell ua teas itis cay. enigat 
Operating, selling and administrative expenses ............0.......00000.00.. 
Interest and expense on long term debt.....................:ccceeceeeeeeeeees 
OlnetmleCheSteex DENS Rete neat, ln ty saya cess reuse Meares Aen ee aak 
DEORE CIA LION ene enn ee rset a sho arcs cand tae mass eoorotennas Meer catered d ckewney 
WCDICT Olea TNE enti) ed. orien Gesacee saadoa epee bitutachend sanet 
Minority interest in earnings of subsidiaries 

ReTEKLeGES ALEC IVIGEMOS a0 ices, <accsee attuned ances hacer educa ones 


Paine Sse DetOleninCOMeCstaX@St on nce. wnog tener kat ter -arto mum auhudaceudeys 


TIC OnMeCELAXeSzCINOLGe/\) Seer eens Meraeeoi Mheninsti me aes oer dacttesntan ein tas atoms 


Neétearnings for: the year 152452552. oot pide eel teense seenrtetegeteeinees 


Net earnings per common share 
(based on average number of shares outstanding) ................56 


(See accompanying notes) 


$ 6,126,078 


$1.11 


1970 1969 
$74,052,199 $47,811,268 
3,904,382 1,877,985 
1,835,368 1,681,005 
2,934,929 1,698,791 
82,726,878 53,069,049 
47,225,378 27,670,784 
16,953,188 12,001,483 
2,749,361 1,982,882 
748,834 318,473 
3,394,609 2,766,022 
3,680,504 1,837,412 
170,711 178,046 
131,120 Vd,221 
75,053,705 46,832,323 
7,673,173 6,236,726 
1,547,095 1,070,857 


$ 5,165,869 


$1.01 


CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED BALANCE SHEET 
December 31, 1970 and 1969 


ASSETS 


Current: 


Short tern: deposits 37055 oer ee eae sie eee es re a Cee 
Accounts ‘and-notes:receiValoleii scam ce yee cee ee ene 
Inventories at lower of cost or replacement cost ..............0........... 
Prepaid @xpenses nc: Biri y ai ge wag age ee Cu een oa eae ee ol 


investments: 
Shares of Canadian Homestead Oils Limited (Note 2) ............000..2. 
Other’ at COS eT 2 We a 


Fixed at Cost (Note 3) digc 2h 2c ava ee tetra 
Less accumulated depreciation and depletion....................0........0. 


Other: 
Notes receivable from directors and officers..............000.....00ccccccee eee 
Debt financing and reorganization expenses less 

amounts: Written: Off sie arate se nee en 
Cost of shares of subsidiaries over net book 
value at dates of purchase 


On behalf of the Board: 
R. A. Rich, Director. 


David R. Williams, Jr., Director. 


(See accompanying notes) 


1970 1969 
$ 1,804,481 $ 1,007,716 
14,740,806 15;827,025 
17,889,726 11,748,193 
8,191,791 4,492,664 
370,724 289,376 
42,997,528 33,364,974 
7,600,184 6,413,841 
1,734,824 897,435 
9,335,008 Theat cards 
98,217,638 76,567,992 
24,258,980 19,693,407 
73,958,658 56,874,585 
540,250 540,250 
837,211 903,077, 
2,902,768 2,538,098 
3,880,229 3,641,925 

$130,171,423 


$101,192,760 


Current: 
Bank loans and bankers’ acceptances ($7,890,000 secured).......... 


LIABILITIES 


mecounts payaple and-accrued charges o2oohacs ee ker 


ineomenaxes Davyaple (Note: 7) ..ccr. house Ry ES a ee ae 


Current maturities of long term debt (Note 4) 2000000... 
Deferred income 


Longerermvebt. (Note 4) irc es wei nil. Sivas ieeaitmencuaeadeneenesalahoney 


Deposits 


Deferred Income Taxes (Note 7) .........0...00000cccccccce cece cece ceees ee eeeeetenes 


Minority Interest in Subsidiaries (Note 5) 0.0.0.0... 


Capital (Note 6): 


Authorized — 


Outstanding — 


SHAREHOLDERS’ EQUITY 


250,000 first preferred shares, par value $20 each 
4,000,000 second preferred shares, par value $25 each 
14,000,000 common shares, no par value 
228,755 52% cumulative redeemable first preferred 
shares Series A (1969 - 232,255 shares) 
256,100 6% cumulative redeemable second pre- 
ferred shares Series A (1969 - 260,000 
shares) 
4,956,872 common shares (1969 - 4,949,972 shares) 


Retained: earnings (NOC S) mite vos tye ee eames aoesee! steeauee ren Matis tone 


Commitments and Contingencies (Notes 2 and 10) 


1970 1969 
$ 11,355,961 $ 5,625,000 
12,425,977 6,709,366 
184,152 562,014 
2,429,501 1,795,343 
638,236 635,866 
27,033,827 15,327,589 
42,876,152 30,618,490 
532,098 647,054 
752,498 171,580 
5,278,063 5,091,295 
4,575,100 4,645,100 
6,402,500 6,500,000 
22,905,760 22,868,410 
33,883,360 34,013,510 
19,815,425 15,323,242 
53,698,785 49 336,752 


$130,171,423 


$101,192,760 


CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Years Ended December 31, 1970 and 1969 


1970 1969 
Funds Were Provided From: 
Operations 
Net earnings: for the yearn unio nemasn eae aera ee ere a eeenreene eer $ 6,126,078 $ 5,165,869 
Add —‘depreciation’and depletionigiee-9.c40eey eer tee 7,075,113 4,603,434 
— deferred income: taxes... ere ae eee eee 557,437 171,580 
—— OTC as sasha a ce eer ee (780,160) (358,707) 
Cash flow trom operation's wieecee yor eee eet eee ener 12,978,468 9,582,176 
Shares issued 
COMMON 8 isiccics sees eh cic foe aee SIRE e ee ee 37,350 8,523,435 
First preferred Series’ Acco cae Re eee Sie rer 195,000 
Disposal-of ‘fixed assetsint hic: ecco eee se tre cee oe eee 598,215 364,970 
Additional long terri Gebt eraser 16,453,138 11,486,120 
Sale of Canadian Homestead Oils Limited shares............................ 295,106 
30,067,171 30,446,807 
Funds Were Applied To: 
Investment in’subsidiaries : meet eee *10,262,821 id pete Pde 4)! 
Purchase of: fixed: aSSets ore ee eee ee 13,258,896 12,940,704 
Dividends on common and preferred shares ..................0....::00ccee 1,633,895 1,441,670 
Reduction of long termi: debt ecg ieee eee eee 4,896,005 1,922,945 
Investment in Canadian Homestead Oils Limited ..............00....000..... 1,186,343 172632 
Redemption of first and second preferred shares .......................... 167,500 
Notes receivable from directors and officers.............0......0cccceeeeeceeee 540,250 
Expenses of debt financing, altering capital 
ANd ISSUING SNAreS gob. ssssec eBags tiene Ren ee eee ear a ee nee 422,362 
OTOL icicle cece ck actalgeshdsets eat alc se as ee ne oO Oe 735,395 98,116 
32,140,855 18,866,006 
Increase (Decrease) In Working Capital 
During the Year ..2..6:.0935s- 85 eee re $(2,073,684) $11,580,801 
*Comprised principally of the following: 
Fixed assets. 2 :cdnccctiudiel seein nearer eet ne $11,425,293 > 132,072 
Long term debtnsinek eRe ee ec ee (1,075,995) (94,976) 
Minority ‘interest:25 .,25s2.0ee we ees eee eee ee (129,728) 
Other assets and liabilities: —: net = an eee ee 43,251 345,231 
$10,262,821 Si coz eT, 


(See accompanying notes) 


CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Years Ended December 31, 1970 and 1969 


Balancerd taper IMMingeOley alam ieen ease tek alison. the thou tas tees 
PciCEme eCAniIMNOS OletnesVeal adc. vara thU 2 au) aud Mneeeeanh, etraty. 


Deduct: 
Cash dividends 
RihstePRCrehreclueStlAbe Smeencc suerte c Me Manet ich nmcaan: Wangan t ne Sree: 
DCCOMCEDre ClTeG Shales teats. 0 sae aut 2 coe ate Renae lela ee 
OMA IOMES I ALC Sel iey ttn tet a alent are So. cot het nnn Sar Maeda eben ues Mae 
Stock dividend 
Issued to second preferred shareholders.......................:00::csseeeees 


Expenses of altering capital and issuing 
shares, less applicable income tax 
ECUCL ION eee ee es sihel yee usu catina sf wotukss Bin tanaaad Gammon rennet ecwals Roremn en 


BAC CRATE nI CLO LAY Ec ameter erate cs S.lso) a: a8 teva da sonny ae cure a Do gathd Metter 


(See accompanying notes) 


Auditors’ Report 


To the Shareholders of 
Canadian Hydrocarbons Limited. 


$19,815,425 


1970 1969 
$15,323,242 $13,933,842 
6,126,078 5,165,869 
21,449,320 190997711 
203,391 245,959 
390,000 390,000 
990,504 805,711 
2,176,000 
158,799 
1,633,895 3,776,469 
$15,323,242 


We have examined the consolidated balance sheet of Canadian Hydrocarbons Limited and subsidiaries as at December 31, 1970 
and the consolidated statements of earnings, retained earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 
31, 1970 and the results of their operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


NORD eel NOP eS ily 


Chartered Accountants. 


Calgary, Canada. 
March 26, 1971. 


CANADIAN HYDROCARBONS LIMITED and subsidiaries 
Notes To Financial Statements December 31, 1970 


1. Consolidation Policy 
The consolidated financial statements include the accounts of Canadian Hydrocarbons Limited and all its 
subsidiaries. When subsidiaries are acquired the purchase price is allocated to assets based on appraisals and 
any remaining difference is recorded as ‘‘cost of shares of subsidiaries over net book value at dates of purchase’. 


As a result of the freeing of the rate of exchange between the Canadian and United States dollars during 
1970, the Company has converted its investment in all United States subsidiaries together with all other United 
States assets and liabilities on the basis that $1.00 U.S. equals $1.03 Canadian. The resulting loss on conversion 
is not material and is included in earnings. 


Certain of the 1969 accounts have been reclassified to conform with the 1970 classification of accounts. 


2. Investment in Canadian Homestead Oils Limited 

Under the terms of an agreement entered into between Consolidated Hydrocarbons Limited (a wholly-owned 
subsidiary) and Canadian Homestead Oils Limited in 1968, Consolidated Hydrocarbons is committed to expend 
$9,000,000 in the conduct of drilling and exploration operations on Homestead properties at the rate of approxi- 
mately $1,500,000 per year to December 31, 1974. As consideration for such expenditures Consolidated Hydrocar- 
bons will receive one common share of Homestead for each $5.50 so expended. Alternatively, Consolidated 
Hydrocarbons has the option to purchase shares from Homestead at a cost of $5.50 per share to the extent 
committed funds have not been expended. To December 31, 1970 Consolidated Hydrocarbons had expended 
$2,903,475 under the terms of the agreement, the equivalent of 527,907 shares of Homestead, of which 35,000 
shares were sold during 1969. Expenditures during 1970 amounted to $1,186,343 (215,699 shares). In addition, 
Consolidated Hydrocarbons has the option to expend a further $9,212,000 on Homestead properties to December 
31, 1977 in exchange for one common share of Homestead for each $6.67 so expended. Similarly, these shares 
may be purchased from Homestead at a cost of $6.67 per share. 


In addition, the Company owns 83.5% of the outstanding shares of Castle Oil & Gas Limited, which company’s 
principal asset is an investment of 629,900 common shares of Homestead. 


Consolidated Hydrocarbons has granted options to employees of Homestead, dependent upon employment, 
to acquire 33,000 common shares of Homestead at prices ranging from $5.50 to $20.00 per share, exercisable 
on various dates to July, 1975, of which options to acquire 12,500 shares were issued during 1970. The Company 
also has an agreement to sell 5,000 shares of Homestead to an employee, dependent upon employment, during 
the period January, 1971 to January, 1973 at the market price at the dates of sale. 


At December 31, 1970, the companies held 1,122,807 shares of Homestead, with a quoted market value 
of $8,000,000 which investment represents 24.6% of the outstanding common shares of Homestead at that 
date. 


The quoted market value on March 16, 1971 amounted to $9,200,000. 


3. Fixed Assets 


1970 1969 

GUSTOMEFS EIM'Stallatl@ rissa rere eee see sere nee nc Cenetcean $20,275,036 $19,061,395 
Transmission lines and distribution systems .......0000...000.ccccccc cece 18,555,779 17,487,361 
SION Kel ayexoure Late lrset Ul ol anKst Alby saase) cl eeeetha inte cela snYoriuadetundorodccedtuSbyp shehdbegtecaMoedene 19,655,358 13,090,977 
Refineries and) gas: plants wae is fier ueaanr ent mee enti a Rear ee er ce 8,172,774 1,999,095 
AUTOMOTIVE, EQUIDIMS Teer anne apne eevee eb era liner 0 Ne eta ee ent Re 7,207,572 6,425,327 
Oil, gas and mining properties and equipment ..............000.0000. eee 6,882,561 5,720,565 
Sub-leases on producing oil and gas properties ..........0000...c ce 13,701,664 10,414,216 
LAM Ge ces vet sed eth tt beds LATO Scatter aU en ee 3,766,894 2,369,056 
98,217,638 76,007,992 

Deduct: 
Accumulated depreciationmyaiti vans cn ceeetec nares iterate eet ne ee eee 18,593,409 16,013,481 
Accumulated: depletion aii iat aii: (itr ta anit anmaee nce nine tans ene iaa annie aay 5,665,571 3,679,926 
24,258,980 ~ 19,693,407 
$56,874,585 


$73,958,658 
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Depreciation of fixed assets, other than oil and gas properties and equipment, is provided on a straight 
line basis at rates varying from 2% to 20% which are designed to amortize the cost of the assets over their 


estimated useful lives. 


All costs related to the acquisition of, exploration for and development of oil and gas properties, whether 
productive or non-productive, are capitalized and depleted on a composite unit of production method based on 
total estimated reserves of oil and gas. Sub-leases on producing oil and gas properties are depleted over their 
terms which range from three to six years. Mining properties are depleted on a unit of production method. 


4. Long Term Debt 


612% Sinking Fund Debentures, Series A, of Consolidated Hydrocarbons 
MP UCCR RR CIRIOReL Fes bectete cer gore tie) iu Es Tein ae VA MAG Oh es SE a 


644% Sinking Fund Debentures, Series B, of Consolidated Hydrocarbons 
Lita mingevel, Teles NSIS Pee cr Pet TRE ME a AVA eng Ubare: AAR NtsL ety MeL On Wha p GUERIN 


642% Sinking Fund Debentures, Series C, of Consolidated Hydrocarbons 
Brier nae nt Oy tOnlIOS 7D O71 OOO KG toa)y iba piiaiimmnd bench se Aca 


6% Sinking Fund Debentures, Series A, of Great Northern Gas Utilities 
(LaWel: @KUKE? TAS RSNa hee ere Sor 1 Ra Ge A Ena Porat csennniy Adel MEET oA lott UA ey ue Rie 


7¥%4% Promissory Note of Great Northern Gas Utilities Ltd., due 1974 
OMNIS SE (PAH OOOKOOORUAS mime suuinn Ua biaiincsnly caisccrme ant Sune iene uenrily tray aU ia 


6% Sinking Fund Bonds, Series A, of Vancouver Island Gas Company 
[els CUES SIA A a act sc ORO Sp a ee ne ARS CLT Mn TV NSP Sastre 


5% Subordinated Notes of Thunderbird Petroleums, Inc., due 1976 to 
MOS ON(SAR OZ OV SEUESe eee ess. tie Wie te mn AnanOhe ts TAI ta ee a te Wu muerte ry 


5% Subordinated Debentures of Westco, Inc., $772,500 due in 1971, 
balance 1975 to 1989 ($5,238,900 U.S.) ...000..0.... ATi RUe tt naa torr Rear the te 


644% Promissory Note of Westland Oil Company, due 1975 
(BZESTOOORUES 2) Rata OE aren ng his inlet toth nici Peat yA etn eu aheanntn yet tin taaiy 


8% to 812% Bank Production Loans of Consolidated Hydrocarbons Limited 
(secured by oil and gas properties), due 1976.00.00... eee 


Notes and Mortgages, due on various dates oo... 


Less current maturities included in current liabilities ...0.0.000000000000000000... 


1970 


$ 2,548,000 
1,560,000 
6/163, 130 
8,389,500 
4,120,000 

276,000 
4,843,137 
5,396,067 

808,550 


11,217,749 


2,983,520 
45,305,653 


2,429,501 


$42,876,152 


1969 


$ 2,730,000 
1,640,000 
3,299,406 
8,601,000 


4,288,750 


yall sya 


9,458,037 


POFASY IKAES) 
32,413,833 
1,795,343 


In addition to the current maturities included in current liabilities, additional repayments of bank production 


loans will approximate $4,750,000 during 1971. 


Long term debt repayments for the years 1972 to 1975 are as follows: 


ASAP Tiaras ee eh Leu rat te dise hon accede bpe an ans UMMA L ao ean at $3,862,000 
G7 Sen ey vac hottest ORR neat ony anaucenwee Ore AN 3,008,000 
GS VACA ad raat namahctyes Rene iter pra aaakihh gran arte ts ABU abate 1,782,000 
G7 SiN iees iene prs ra Ute ten penetra see er a a 1,612,000 


Financing expenses are being amortized over the terms of the issues. 
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5. Minority Interest in Subsidiaries 


1970 1969 
Preferred shares of Great Northern 
Gas. Utilities: Ltd sce yee pat ete AOS LOE trad ears Renee $2,780,000 $2,855,000 
Other companies 
Capital £iics:tch ate acter ena ae ere eatin em neg hkl UAL NA Se Ly Siento ra ea 1,168,974 1,034,139 
Retained: Carttinge ses acai cj calte cla eaectee cele) eee a noe eee Une er one 1,329,089 1,202,156 


$5,278,063 $5,091 295 


6. Capital 

The redemption provisions attached to the outstanding preferred shares require the Company to purchase 
for redemption, in each calendar year, $70,000 par value first preferred shares Series A (cumulative to a maximum 
of $140,000 in any calendar year) and $97,500 par value second preferred shares Series A (not cumulative), 
if available on the open market, at a price not exceeding their par value. The Company has satisfied such redemption 
obligations to December 31, 1970. In addition, the first preferred shares are redeemable at any time at a price 
not exceeding $21.10 per share and the second preferred shares are redeemable at any time after December 
31, 1971 at a price not exceeding $26.50 per share. To December 31, 1970, 21,245 first preferred shares of 
an aggregate par value of $424,900 have been redeemed (3,500 of which shares were redeemed during 1970) 
and 3,900 second preferred shares of an aggregate par value of $97,500 were redeemed at par during 1970. 
Accordingly, consolidated retained earnings includes $522,400 designated as ‘‘capital surplus’’ under the provisions 
of the Canada Corporations Act. 


Options to purchase 29,600 common shares were granted to officers and employees during the year under 
the Employees’ Qualified Stock Option Plan, which was created in May, 1970. At December 31, 1970, 20,400 
common shares were reserved for the granting of future options under this plan. 


During 1970, the Company issued, on exercise of stock options, 1,000 common shares to an officer and 
5,900 common shares to employees for cash considerations of $5,125 and $32,225 respectively. 


At December 31, 1970 options were outstanding to officers and employees to purchase 84,228 common 
shares at prices ranging from $5.125 to $17.875 per share, exercisable on various dates to May 19, 1975. 


In addition, share purchase warrants were outstanding at December 31, 1970 entitling the holders thereof 
to purchase 204,540 common shares of the Company at $13.50 per share until December 31, 1973. 


7. \Income Taxes 
For income tax purposes the companies claim capital cost allowances (depreciation) and drilling, exploration, 
property and sub-lease acquisition costs in amounts which exceed the related charges to earnings. The companies 
are also entitled to claim drilling and exploration costs incurred under the share acquisition agreement with 
Homestead (see Note 2) which shares are recorded in the accounts at the amount of the total expenditures. 
As a result, income taxes in respect of income reported for 1970 and 1969 have been reduced. 


The Company follows the practice of tax allocation accounting with respect to depreciation claims, except 
in the case of subsidiary companies engaged in the operation of public utilities which are required by regulation 
to record only income taxes payable in determining rates. During 1970, depreciation claims for tax purposes 
of non-regulated companies exceeded depreciation provided in the accounts and deferred income taxes of $580,000 
were provided thereon. 


The Company, in common with many other companies in the Canadian oil and gas industry, believes that 
tax allocation accounting of claims for drilling, exploration and acquisition costs is not appropriate, and accordingly, 
no provision has been made for deferred taxes on timing differences involving such costs. If the tax allocation 
basis of accounting had been followed for all timing differences between taxable income and recorded income 
the income tax provision would have been increased and net earnings for the year would have been decreased 
by $2,030,000 — $ .41 per share ($1,925,000 — $ .43 per share in 1969). 


The accumulated income tax reductions related to all timing differences in the current and prior years amount 
to approximately $13,360,000 at December 31, 1970 ($10,800,000 in 1969). 


Accumulated expenditures remain to be carried forward and applied against future taxable income as follows: 
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1970 1969 


Drilling, exploration and property acquisition costs.......................... $ 2,255,000 $ 3,305,000 
Pac mbectalotlecaDital cost (a.6 ce te. Reemeeen ered ee ae 31,305,000 25,595,000 


The Canadian Federal Tax authorities have issued notices of re-assessment tor the 1964 to 1967 fiscal years 
of subsidiaries disallowing certain deductions in arriving at taxable income. The re-assessments have been contested 
and the amount of the taxes and interest claimed, approximately $784,000, has not been provided in the accounts. 


8. Dividend Restrictions 


The provisions attaching to certain of the companies’ long term debt and the preferred shares contain 
restrictions as to the declaration and payment of cash dividends on common shares, the most restrictive of 


which at December 31, 1970 limits the payment of such dividends to an amount which would reduce consolidated 
retained earnings to $7,500,000. 


9. Additional Statutory Information 
Canada Corporations Act 


The Company has eleven directors and six officers who were paid the following remuneration during 


1970: 
Directors Officers Total 
Pale Vath. CORIDAUIV asc fd.o.2. ne eae ee eee $21,600 $176,509 $198,109 
OSU YESUDSIC ANOS nah octike nea secu seam te au eaeey 14,350 42,050 56,400 
$35,950 $218,559 $254,509 


Two officers, who are also directors, received no remuneration in their capacity as directors. 


The Securities Act of Ontario 


The remuneration paid to directors and senior officers of the Company during 1970 (including 
the five highest paid employees) amounted to $333,826. 


10. Commitments and Contingent Liabilities 
In addition to the commitments outlined in Note 2, the companies have entered into long term contracts 
to lease certain fixed assets at annual rentals of approximately $375,000 to 1990. 


Reference is made to Note 7 respecting details of pending income tax re-assessments involving approximately 
$784,000 in taxes and interest which has not been provided in the accounts. 
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CANADIAN HYDROCARBONS LIMITED and subsidiaries 


Ten Year Review 


SUMMARY OF CONSOLIDATED STATEMENTS OF EARNINGS for the years ended on the dates shown 
(in thousands, except where amounts are given on a per-share basis) 


Adjusted for stock splits in 1967 and 1969 December 31 December 31 December 31 
1970 1969 1968 
REVENUE 
Sales ...... SLEAZE SYN Si (EM ic 1 ra Ea PR a $74,052 $47,811 $33,189 
Income: from) ollmandyveasvSutoslGaSes alles ee at ceant cteeeenencrHnine re Sen aenen 3,904 1,878 W3S2 
Installation:rentalssearned syne ae ei eee eens i eer ee na 1,836 1,681 1,499 
Interest and other INGOnMes aerate ease aet eee Oe erst Een Sime eon ae eee De ea 2,935 1,699 1,365 
82,727 53,069 36,785 
EXPENSES 
CaSt Of Sales cei ie atc ley B14 alae MECC NNSA en aren aap te i neat es EE Aen 47,225 27,671 17,376 
Operating, selling and administrative expenses .................:cceeteee 17,703 12,320 9,748 
Interest and expense on long term debt (2 2 e 2,749 1,983 1,286 
Depreciationtand'depleti ory iescis eececi ne ae ear et element ren einer oeeereL ed ete 7,075 4,603 3,256 
Minoritycinterestel area clin oSiire amc mrveat wren etter cela ne ee an noone a aera 302 255 197 
75,054 46,832 31,863 
EARNINGS 
Earning sDefonreiincOmeltaxes ae ieyatase conn en eleeen ee eine Piao see See eeteod 7,673 6,237 4,922 
INCOMe taxes: Ween ya A even aun eae GES NOTA ARE RRR ag PO aCe 1,547 1,071 1,062 
Net-earnings ton theyeat, aarurcrein auc sesctcsasseene at seeasu rete nl CRUn ANCE Sar gaan 6,126 5,166 3,860 
Extraordinary items) yids 7e (ani 20 see aL ee ee ee ee a = — — 
Net-earningsand:extraorditvanyalte rns ijssa nine a eee eee Dene nn 6,126 5,166 3,860 
Dividends son: preferred 'Shanesiecinduae ee pa iamaintn Teo inert asl a Sean alee ees 643 636 657 
Net earnings applicable: to, common Shares cs.m 21s sieeieeeee el ee: $ 5,483 $ 4,530 $23,208 


Financial and other information 


Working Gapitalicetiy nie. Ss cout Ikke ee ects Laer alts nee CR nr aL A ae $15,964 $18,037 $ 7,092 
Ome: tena elt, ri ie si cati sulr aa Nine tae eerie et eta eS fap ec 42,876 30,618 20,960 
Preferredsharesiiiii iene eeonen NRT St es Ta a al oa EC nn ate ee 10,978 11,145 10,950 
Commoni-shareholders equi ttya eee se ie uae siete eee see ie ante een eee 42 721 38,192 26,103 
Common sharehoiders’ equity per Share 22.0.0... cece ceeteeeeeeeees 8.62 LE 6.15 
Earnings: pen iCOMmMoOnnShMare aaa cuie mtorr eiianetcn a tr Allene at nent ae im Lp 1.01 76 
Dividends: perz common ishianes isnt anne eee tei ents anne Hepes nee .20 .20 LUS 
Cash How fromopenatiOn sige cus tas aan tenie tye Seer ae ieee aero eye ene 12,979 9,582 Tey 
Cash flow per share applicable to common shares ..............0:000cccce 2.49 1.99 52 
Purchase/ofitixedsassetsr(met)ieaiivarae nara cuiaeuen yasmin We enn Maur Re nay 12,661 12,576 6,066 
Fixed assets including cost of shares of subsidiaries over net book value 76,461 59,413 50,831 
Gasoline and other petroleum products ..............00cccccccceeeeecseeeeeevsseeeeennes 37,327 15,580 2,914 
Propane: sales 6.0 art Sita rit eS a een a OY a ea 22,868 19,801 18,685 
Natural:gas Salesic: didi) Sai 25 00) rie tal tte ae a ReL ee mea Eee aE OO 6,728 5,868 5,100 
Oil and gas production sales (inciuding sub-leases) 20.00.0000... 4,283 Bes 1,041 
Merchandise 'sales cise cance cha ee ee uae 5 oy LA an eee aerate ge ones nk aN 6,045 5,610 5,329 
Gallonage — total propane, gasoline and other petroleum products........ 319,113 180,262 124,341 
Number of common shares outstanding at year-end oo... eee, 4,957 4,950 4,242 


18 


December 31 December 31 December 31 March 31 March 31 March 31 March 31 
1967 1966 1965 1965 1964 1963 1962 
$ 28,199 $15,879 $14,322 $13,503 $12,234 $10,412 $ 9,472 
119 61 = = ua ale ak 
1,504 917 751 653 590 508 438 
659 102 164 105 27 = a 
30,481 16,959 59237, 14,261 12,851 10,920 9,910 
14,068 7,900 7,019 6,554 6,285 5,319 4,903 
8,726 4,951 4,380 4,237 3,672 3,319 3, NSy/ 
1,063 429 434 419 383 281 181 
2,637 1,694 1,443 1,249 1,096 909 729 
180 = _ = = =s ‘il 
26,674 14,974 13,276 12,459 11,436 9,828 8,981 
3,807 1,985 1,961 1,802 1,415 1,092 929 
587 — _— _ — (42) 57 
BI220) 1,985 1,961 1,802 1,415 1,134 872 
993 — = = = = 
4,213 1,985 1,961 1,802 1,415 11S! 872 
579 187 192 81 = = = 
$ 3,634 $ 1,798 $ 1,769 $ 1,721 $ 1,415 $ 1,134 $ 872 
$10,910 $ 3,056 $ 3,643 $ 6,334 C3 helen! $ 3,068 Sy Bailes: 
19,159 6,644 6,131 6,491 5,475 Si) 3,610 
9,849 3,365 3,452 3,500 = = os 
23,421 14,255 12,833 11,901 10,607 9,274 8,199 
Spay 4.46 4.03 3.74 3.39 3.04 2a 
.63 56 56 54 A5 aS, .29 
14 ADS} nS Hal .075 05 05 
5 857 3,680 3,338 2,989 2,365 1,876 1,577 
1.26 1.09 99 91 Ws .62 52 
1,075 ARTS 4,233 3,919 1), JASE 2,943 2,299 
44,218 20,897 18,372 15,567 12,841 12,105 10,044 
588 466 — — = a = 
7 -Z7A0) 11,097 9,695 9,105 8,045 6,675 6,157 
4,407 — = = = = = 
421 185 WALZ 105 a =— = 
Ah TAMA 3,650 3,498 Seve 7/ 3,230 2,983 2,671 
102,976 75,658 64,403 57,570 48,865 39,210 35,425 
4,204 3,194 3,186 3,182 Si ilisis} 3,048 3,016 
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CANADIAN HYDROCARBONS LIMITED 


Consolidated Hydrocarbons Limited 
Great Northern Gas Utilities Ltd. 


PRINCIPAL SUBSIDIARIES AND 
ASSOCIATED COMPANIES 


Fort St. John Petroleums Ltd. 
Canadian Homestead Oils Limited 


Castle Oil & Gas Limited 
Consolidated Hydrocarbons, Inc. 
Westland Oil Company 

Big West Oil Company of Montana 
North American Uranium Corporation 


OFFICERS OF 
PRINCIPAL OPERATING SUBSIDIARIES 
AND ASSOCIATED COMPANIES 


Consolidated Hydrocarbons Limited 


Gerald M. Miller, President 

Donald C. Ferns, Vice-President, Marketing 

Kaj. W. Larsen, Vice-President, Western Canada Region 

Jack Klym, Vice-President, Planning and Development 

Jean Louis Penault, Vice-President, Quebec and Maritimes Region 
Dennis A. Anderson, Vice-President and Treasurer 

Raymond H. Hipfner, Vice-President, Administration 

William A. Troughton, Secretary 

Alfred D. Friesen, Controller 

John G. Montgomery, Assistant Secretary 


Great Northern Gas Utilities Ltd. 


Anthony C. Rooney, President 

Robert C. Wharton, Vice-President, Operations 

Ernest W. Straus, Vice-President, Administration and 
Treasurer 

William A. Troughton, Secretary 


Fort St. John Petroleums Ltd. 


Michael J. Walton, President 

Anthony C, Rooney, Vice-President 

Gerald M. Miller, Vice-President 

Dennis A. Anderson, Treasurer 

William A. Troughton, Secretary 

John G. Montgomery, Assistant Treasurer and Assistant 
Secretary 


Canadian Homestead Oils Limited 


Bruce W. Watson, President 

A. Gordon Savage, Vice-President, Operations 
Duane E. Wikant, Vice-President and Treasurer 
John M. Robertson, Q.C., Secretary 


Consolidated Hydrocarbons, Inc. 


Gerald M. Miller, President 
Forrest Baker, Vice-President 


Dennis A. Anderson, Treasurer and 
Assistant Secretary 


William A. Troughton, Secretary 
Raymond H. Hipfner, Controller 


John G. Montgomery, Assistant Secretary and 
Assistant Treasurer 


Westland Oil Company 


Gerald M. Miller, President 

Forrest Baker, Vice-President 

John C. Peterson, General Manager 

Dennis A. Anderson, Treasurer 

William A. Troughton, Secretary 

Bernnett G. Grudem, Controller 

John G. Montgomery, Assistant Secretary and 
Assistant Treasurer 


Big West Oil Company of Montana 


Raymond A. Rich, President 

Michael H. Finnell, Vice-President 
Forrest Baker, Vice-President 

John L. Farrell, Jr., Secretary-Treasurer 
Thomas S. Weary, Assistant Secretary 
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TERRITORIES 
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